
WHAT IS TRADE-BASED MONEY LAUNDERING? 
International trade is often complex, with interconnected supply chains 

stretching around the world. Organised criminal groups, professional money 

launderers and terrorist financing networks exploit international trade to move 

value through trade transactions in an attempt to legitimise their illegal origin 

or finance their activities. Trade-based money laundering is difficult to detect, 

particularly as online business increases the speed of trade operations.  

TRADE-BASED  
MONEY LAUNDERING
Recognising criminal abuse of trade transactions

The Financial Action Task Force and the Egmont Group of Financial Intelligence Units 

completed a joint study to increase understanding of trade-based money laundering, building on 

earlier reports.  

WHAT DISTINGUISHES TRADE-BASED MONEY LAUNDERING FROM 
SMUGGLING, FRAUD AND OTHER TRADE-RELATED OFFENCES?

In both trade-based money laundering and trade-related offences, criminals can engage in a range 

of other potentially unlawful activities, such as preparing false invoices, mischaracterizing goods to 

circumvent controls, and other customs and tax violations. 

The aim of trade-based money laundering – unlike trade-related predicate offences – is not the 

movement of goods, but rather the movement of money, which the trade transactions 

facilitate. 

Just like any other form of money laundering, trade-based money laundering seeks to 

legitimise the illegal origin of the proceeds of crime. Smuggling, fraud and other trade-

related offences seek to generate more illicit wealth from the proceeds of crime. 

Professional money launderers commonly use trade-based money laundering techniques to 

launder the proceeds of crime for their clients. Criminals involved in trade-related offences are 

usually the ultimate beneficiaries of the proceeds of these crimes. 




